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Stock Market: Inelastic Markets Hyp
RENY: EFHRETHRE

« The main predictor of rising indexes is the supply of money
o TR K A A EEFRI ER] FR R B AR

» The market is highly sensitive to inflows and outflows of money

o TS B 4 BT N AT HH 3R R

 Ratio of price to marginal supply: oyl

o« Urig SAbEERIEEE: 5.

 Positive relationship

« FRIRAIR R

» Supply is liquid

o PN RS
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Is there a correlative hypothesis for

production (1) £EE=H R EFES

- Definitively an inelastic pork supply, marginal output affects price
o MERALN AT R = S, T PR E R A
* Pig production is not fluid

o« JEAEFEAERBIH

Capital affects output through increased pig production capacity TY A I I B e AR A AR R RE T RS PR
Long timeline from planning to pork sales MR 5% PRIEH 5 IS TR AR

Reduction of output when capacity in place only if variable costs not expected to be covered (still year timespan)

B TR P2 A Te i 15 21078 dai A A e (U4 R [R5 )

Ratio of fixed costs: variable costs increasing [i] 58 A LU s AR B Rl A
Capital sources varied B E RIS A A A

« Investors wRE

+ Banks BAT

«  Government U

+ Contracting (rent/lease) AR (RS

Accounts payable JR AT I K

+ Accounts receivable IV

Retained earnings e edliga)




Is there a correlative hypothesis for

production (2) &&= REFES

- Investments of Capital & 4<% %

- Expansion (increased piglet production) ook IR =)
- Reduce debt 57 55
- Dividends i @)

- Improvements (structural, input quality, labor, research) &t (451, AT E. Fah /1. H7R)
- Investment in input production (land, mills, genetics ...) A= IR E (LH, T, BE%E%)

- Investment in value addition (feeding pigs, processing, marketing) X ¥ {E A 5 (RZRASE . N
T 8D

* Which one is the driver of long-term supply

o W — 7 AN B IR B IR =R




Sow unit %E‘j—ﬁ
Sows Z%
When can increases in output be stopped?
WhICh has the hlhest Fixed Cost : Variable Cost ratio? T
__A/\ w
. /—\EEEZIX %EKJJE\ZZI—‘Z [:Iﬁﬂi | =] E/j Iﬁ E XEHJJB s Grow/finish QEJL%/I%:EE
Processing &\I\EE
Sales %ﬁ% EEEé







The Inelastic Farrowing Crates Hypo

JRBRE T B R

Productive farrowing crate numbers are becoming less and less responsive to price

=7 R S90AE  X RA A f
- Farrowing crates are becoming more productive 7> ity A= 77 3l 22 ik i ek v
* The high capital costs and long timeline means weaned pig price highly variable, yet output fixed

= e Y Sﬁﬂiﬁmﬁﬂfxﬁ EI’JHTIEﬂ?;%i“ﬂ%%Lﬁﬁ)Hﬂ%{M%m}#&KJJ SV A Libe

Capital investments in expanded farrowing capacity affects industry output and
profitability #4188 71 I B A B 0% 2= s a7 Ml 7= H A0 82 0 e

Difficult to convert capacity ¥ PLi% 4t 25 =

Other areas of capital investment mainly affects cost of production

FLAth B3 AN PR B8 A0S 3 L2 AR P A




What affects capital flow into (and

(S -ZEET W (ﬂﬁ- ) AT

> Profitability ZIbE

- Retained earnings eep=alig

- External investments X AR BT
- Perceived risk JERD AL

« Historic risk T 5 RS

- Perception of change X AR A ) SRR
« Competition o

- New technologies  #rfiAR




What affects investment in farrowin

M IR TR E IR R

- Profitability ZAINE
- Expected ROI Fi#iROI

- Risk acceptance and perception X542 52 Fl 8 5

> Familiarity ABIEE
- Market share i

- Type of investor R E R
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Summary =45

* As the industry modernizes, exits become less likely
o FEEATIEIIARAL, 1B HY AT R AR AR R R R /]

« Entry into expanded pig production become more costly for the industry
o SHATIVRUL, BEANYTKBRE A AR AR BN B b

 Available capital can be used in various ways, and cost and risk minimization become mo
important

o ATHBEART UL T &R 7 20, AT RS e 2L AR 15 B Dy
» Broad skills to evaluate best places for investment are needed
o TE] 2 PPl me R R A RS RE
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