
FEED INGREDIENT SUPPLY AND PRICING

Ryan Moe
Regional Manager

StoneX Financial Inc.
Minneapolis, MN



2

Just My Thoughts on Where Agriculture in The Cycle
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If Inflation Were a Baseball Game
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Here’s where the Inflation Call goes awry…

INVASION LEADS TO OCCUPATION
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What the heck is it going to cost to plant a crop?



The U.S. Position vs R.O.W. In a time of 
question, who 
is your favorite 
customer?
• Those with the 

most cash
• Those with the 

best credit

Who gets the best deal 

first?
• The US

It is
 possib

ly going to cost 

a heckuva lot m
ore

• The US will li
kely get w

hat th
ey 

need

• Just n
ot at prices th

ey like

5



THE
DROUGHT

&
CORN



Drought Monitor
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Due to the Drought Monitor, Rail Performance Matters



My Friends in Low Places
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• It is really bad out there

• Folks are ticked that none of the 
crop tours will get far enough 
west to show just how bad it is

• Inflated US Yield #’s?

• Even irrigated ground is struggling

• The flow of cattle will be felt 
harder in about 6-9 months

• They’re going to need to buy feed 
from the North

• There is a LOT of “But’s” here

• How much can move?



Problems in the SW Continued…
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BNSF

UP

• Our brokers say there is 463 mbu less 
production in CO, NE, KS, OK, & TX

• That’s 1,324 shuttles

• Something has to give

• Considering how short it is, demand has 
to be rationed

• Feed Milo?  Sure

• Mike O’Dea Quote
• Short crops have long tails, What 

do no crops have?



But what gives?



But what gives?



But what gives?

• My outlook for energy is flat

• I don’t think we will take too much demand out 

• The energy companies have figured out the “governor” on supply
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But what gives?
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Let’s Not Bury The Lead

Source:  Nate Burk – StoneX Renewable Fuels
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Let’s Not Bury The Lead

Source:  Nate Burk – StoneX Renewable Fuels



For Beans – Russia/Ukraine is all about Sun Oil
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Chart Courtesy of Albert Scalla - StoneX
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For Beans – Russia/Ukraine is all about Sun Oil
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Yah – They Ain’t Makin Any More of It



THE
LOCAL



The Battle for Bushels Has Begun
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But…the US is likely going to lose that battle
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10-Year Board Crush

Processors will likely pay if they have to
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TIPS
&

SUMMARY





Tip 1:  Learn Your Banker’s Love Language

The Grain Industry is going to need to borrow A LOT of Money



Tip 2:  Don’t be Afraid  

• Powerful demand markets can be good for 
us
– We just have to manage them differently

• The spread & basis volatility is not likely to 
go away

• Don’t discount Argentina in the near future

• Watching this Fertilizer mess work out in 
Brazil will tell us A LOT
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Tip 3:  Buy 1 for you and 1 for an Urban Consumer
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